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Financial markets update

Economic overview

Australian economic data releases over the past month painted a mixed picture. Business surveys indicate
subdued but positive conditions, with the retail and manufacturing sectors facing the most challenges. Despite
this, retail volumes improved in Q3'24, rising 0.5% quarter-on-quarter (QoQ), with the Australian Bureau of
Statistics noting that consumers remain “price conscious”. Meanwhile, labour markets remain strong with about
64,100 jobs added in September and the unemployment rate remaining unchanged at 4.1%.

The Consumer Price Index (CPI) which measures inflation, declined further, bringing the year-on-year (YoY)
rate to 2.8% in Q3’24 from 3.8% in Q2'24. The government’s energy rebate was the main reason for the decline.
The Reserve Bank of Australia’s September meeting minutes considered both raising interest rates if financial
conditions turned out to be insufficiently restrictive and cutting rates if “significantly weaker than expected”
growth resulted in downward pressure on inflation.

International economic data showed resilient but regionally varied conditions over the month. The resilience
was led by the US with Q3’24 Gross Domestic Product (GDP) growing at 2.8% QoQ annualised. Key strengths
included personal consumption, business fixed investment and government spending. Meanwhile, business
surveys showed ongoing strength in many services sectors. The CPI reading slightly decreased from 2.5% YoY
in August to 2.4% in September, while core inflation rose slightly to 3.3% YoY (from 3.2% in August). These
readings did not appear to have much influence on US officials, with the New York Federal Reserve president
John Williams noting that while data can fluctuate monthly, inflation is steadily moving downward.

Conditions in the Eurozone were mixed with Q324 GDP growth improving to 0.4% QoQ (from 0.2% in Q2'24),
partly due to the Olympics. Business surveys indicated slowing conditions, with reports of decreasing customer
demand and job cuts, especially in Germany. The latest Eurozone CPI estimate is 2.0% YoY, mainly due to
lower energy prices. The European Central Bank cut interest rates by 0.25%, bringing the deposit rate to 3.25%

p.a.

Over the month, both the Reserve Bank of New Zealand and Bank of Canada cut rates by 0.5%.

The Japanese economy eased slightly over the month. Retail sales fell month-on-month, reversing strong gains
from the previous month and businesses reported a slowdown in new orders. Meanwhile, core inflation showed
signs of rising due to higher service prices. The Bank of Japan kept interest rates unchanged with the governor
indicating potential for rate increases in the future.

Economic activity remains subdued in China with Q3’24 GDP growing 0.9% QoQ bringing the YoY rate to 4.6%.
There are some positive signs that earlier policy measures like the “cash-for-clunkers” trade-in program
announced in July to boost electrical-vehicle demand are starting to work, even though the impact is still small.

After the pledge by Chinese policymakers in September to stop the property market decline, recent
announcements have not met investor expectations. This included comments from China’s finance minister
about a stimulus package with the "strongest debt alleviation measure" in recent years but without a specific
figure, disappointing investors.

Market review

Australian Shares ended October lower with investors disappointed following a lack of detailed stimulus
announcements from China and rising international bond yields which affected interest rate cut expectations.
Disappointment over the lack of details from China’s policymakers also led to the Australian dollar (AUD)
depreciating against most major currencies. Australian Government Bonds had a negative return during the
month, despite easing inflation, international economic and market developments led to higher yields.

International Shares (Hedged) ended October lower driven by a combination of disappointing guidance from
major US companies and fading investor optimism around the prospects for US interest rate cuts. The
depreciation of the AUD boosted returns for International Shares (Unhedged). International Government Bonds
had a negative return as bond yields rose due to signs of strong US economic conditions lowering investors’
expectations on the magnitude of future interest rate cuts.
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Mercer Ready-Made Options

Mercer SmartPath® Ready-Made Investment Option?

1 month Financial 1 year 3 years 5 years 7 years 10 years
Total Returns (%) — after fees and taxes? year to date (p.a.) (p-a.) (p.a.) (p-a.)
from 1 July
Born prior to 1949 0.1 4.3 14.5 5.4 5.7 6.2 n/a
Born 1949 to 1953 0.1 4.3 14.1 5.3 5.6 6.2 n/a
Born 1954 to 1958 0.1 43 14.6 5.2 5.9 6.6 n/a
Born 1959 to 1963 0.2 4.8 16.9 5.9 7.0 7.5 n/a
Born 1964 to 1968 0.1 5.2 19.7 n/a n/a n/a n/a

Other Mercer Ready-Made Investment Options

1 month Financial 1 year 3 years 5 years 7 years 10 years
Total Returns (%) — after fees and taxest year to date (p.a.) (p.a.) (p.a.) (p.a.)
from 1 July

Mercer Diversified Shares 0.6 6.4 24.6 8.2 9.8 10.1 10.1
Mercer High Growth 0.4 5.3 21.2 7.4 8.5 8.9 9.0
Mercer Select Growth 0.6 4.2 15.6 6.0 7.6 8.1 n/a
Mercer Growth 0.3 51 19.1 n/a n/a n/a n/a
Mercer Moderate Growth 0.3 3.9 141 5.2 5.6 6.2 6.5
Mercer Conservative Growth -0.1 3.3 10.5 35 3.8 4.5 4.9
NOTES

Past performance is not a reliable indicator of future performance.
n/a indicates that the investment option was not operating for the full period.

1. Total Returns are calculated based on exit prices of the investment option which are after tax (as applicable) and investment
fees/indirect costs. Returns greater than one year are shown on an annualised basis.

2. Differences between returns for each path can reflect different underlying investment strategies, or where strategies are the same, the
timing of cash flows in the establishment of Mercer SmartPath®.
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Mercer Select-Your-Own Options

Total Returns (%) — after fees and taxes? 1 month Financial 1 year 3 years 5 years 7 years 10 years
year to date (p-a) (p-a) (p-a) (p-a)

from 1 July

Mercer Sustainable options

Mercer Sustainable High Growth 0.2 2.6 21.5 n/a n/a n/a n/a
Mercer Sustainable Conservative Growth -0.2 2.2 111 n/a n/a n/a n/a
Mercer Australian Shares -1.0 6.8 26.2 9.6 10.2 10.8 10.0
Mercer International Shares 3.6 6.0 26.7 9.4 11.6 11.8 12.4
Mercer International Shares - Hedged -1.3 3.2 29.9 5.6 10.4 9.3 9.9
Mercer Property -1.6 5.3 15.1 3.2 4.6 6.3 7.1
Mercer Global Listed Property -3.2 8.3 26.2 n/a n/a n/a n/a
Mercer Fixed Interest -2.0 15 7.5 -1.3 -0.7 1.2 1.9
Mercer Cash 0.4 15 4.6 3.0 1.9 2.0 2.0
Mercer Passive Australian Shares -1.2 6.6 25.1 9.2 9.2 10.0 9.6
Mercer Passive International Shares 3.8 6.4 29.2 11.4 13.3 13.1 13.1
Mercer Passive Australian Listed Property -2.7 115 51.0 7.4 6.0 8.4 8.8
Mercer Enhanced Passive High Growth 0.0 6.4 26.9 n/a n/a n/a n/a
Mercer Enhanced Passive Growth 0.1 5.2 20.8 6.1 7.0 7.8 8.1
Mercer Enhanced Passive Moderate Growth 0.0 4.4 17.0 n/a n/a n/a n/a
Mercer Enhanced Passive Conservative Growth -0.2 33 12.0 3.1 35 4.6 5.1
NOTES

Past performance is not a reliable indicator of future performance.
n/a indicates that the investment option was not operating for the full period.

1. Total Returns are calculated based on exit prices of the investment option which are after tax (as applicable) and investment
fees/indirect costs. Returns greater than one year are shown on an annualised basis.
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Taxed Investment Options
Investment Options for Transition to Retirement Pension

Total Returns (%) — after fees and taxes? 1 month  Financial lyear 3years 5years 7years 10 years

year to date (p-a) (p-a.) (p-a) (p-a)
from 1 July

Ready-Made — SmartPath®

Taxed Mercer SmartPath® Born 1959-1963 0.2 4.2 15.4 5.3 5.9 6.4 n/a

Taxed Mercer SmartPath® Born 1964-1968 0.3 4.7 17.0 n/a n/a n/a n/a

Ready Made options

Taxed Mercer High Growth 0.3 5.1 19.6 6.5 7.6 7.9 n/a
Taxed Mercer Select Growth 0.4 4.2 14.7 55 n/a n/a n/a
Taxed Mercer Moderate Growth 0.2 3.7 12.7 4.6 5.0 55 n/a
Taxed Mercer Conservative Growth -0.1 3.3 10.0 33 35 4.1 n/a

Mercer Sustainable options

Taxed Mercer Sustainable High Growth 0.2 2.3 16.5 n/a n/a n/a n/a

Taxed Mercer Sustainable Conservative Growth -0.1 2.0 10.2 n/a n/a n/a n/a

Mercer Sector options

Taxed Mercer Australian Shares -0.8 6.9 24.4 8.3 8.6 9.2 n/a
Taxed Mercer International Shares 33 5.6 25.0 9.7 11.7 11.6 n/a
Taxed Mercer International Shares — Hedged -1.1 2.5 25.8 n/a n/a n/a n/a
Taxed Mercer Property -2.0 3.3 10.1 2.5 4.1 5.6 n/a
Taxed Mercer Global Listed Property -2.8 7.4 22.6 n/a n/a n/a n/a
Taxed Mercer Fixed Interest -1.7 15 6.8 -1.0 -0.6 1.0 n/a
Taxed Mercer Cash 0.3 1.3 3.9 2.6 1.6 1.6 n/a

Mercer Passive/Enhanced Passive options

Taxed Mercer Passive Australian Shares -0.6 6.6 23.1 n/a n/a n/a n/a
Taxed Mercer Passive International Shares 3.4 5.4 20.7 n/a n/a n/a n/a
Taxed Mercer Passive Australian Listed Property -2.0 10.9 46.0 n/a n/a n/a n/a
Taxed Mercer Enhanced Passive Growth 0.0 4.6 18.9 5.4 6.5 7.1 n/a
NOTES

Past performance is not a reliable indicator of future performance.
n/a indicates that the investment option was not operating for the full period.

1. Total Returns are calculated based on exit prices of the investment option which are after tax (as applicable) and investment
fees/indirect costs. Returns greater than one year are shown on an annualised basis.
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Disclaimer: This report has been prepared by Mercer Investments (Australia) Limited (MIAL) ABN 66 008 612 397, Australian Financial
Services Licence #244385 on behalf of Mercer Superannuation (Australia) Limited (MSAL) ABN 79 004 717 533, Australian Financial
Services Licence #235906 who is the issuer of this report. MSAL is the trustee of the Mercer Super Trust ABN 19 905 422 981 and issuer
of the products within the Mercer Super Trust. MSAL has appointed MIAL as an investment consultant.

'MERCER’ and Mercer SmartPath® are Australian registered trademarks of Mercer (Australia) Pty Ltd (Mercer) ABN 32 005 315 917.
Copyright © 2024 Mercer. All rights reserved.

The material contained in this report is based on information received in good faith from sources within the market and on our understanding
of legislation which we believe to be accurate. Neither Mercer nor any of its related parties accepts any responsibility for any inaccuracy.

The investment returns shown for the Mercer Super Trust investment options throughout this report do not take into account the unique
characteristics applied to each investor (such as timing of cash flow). As a result, the actual investment returns applying to a particular
investor may differ from the returns shown in this report.

The value of an investment in the Mercer Super Trust may rise and fall from time to time. The investment performance, earnings or return
of capital invested are not guaranteed. Past performance is not a reliable indicator of future performance.

The information contained in this report is of a general nature only and does not take into account your objectives, financial situation or
needs. Before making any investment decision, please consider the relevant Product Disclosure Statement available at
mercersuper.com.au. The product Target Market Determination can be found at mercersuper.com.au/tmd.

Report issued: 13 November 2024 | © 2024 Mercer | All rights reserved.

Mercer Super Trust Helpline (8am to 7pm AEST Monday to Friday): 1800 671 369

If calling from outside Australia: +613 8306 0906
WWW.Mmercersuper.com.au
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